RIO GRANDE COMPACT COMMISSION

COLORADO TEXAS NEW MEXICO
John R. D’Antonio, Jr., P.E. P.O. Box 25102
State Engineer Santa Fe, NM 87504-5102

Telephone: (505) 827-6091
Fax: (505) 827-3806

June 24, 2011

Mr. Pat Gordon

Texas Commissioner

Rio Grande Compact Commission
P.O.Box 1917

El Paso, TX 79950-1917

Via E-mail and Regular Mail

SUBJECT: Texas Second Request for Relinquishment of a Portion of New Mexico’s
Accrued Rio Grande Compact Credit Water in Rio Grande Project Storage

Dear Commissioner Gordon:

I received your May 26, 2011 letter declining New Mexico’s April 19, 2011 relinquishment proposal.
While I disagree with certain aspects of your letter, I will not address those disagreements here.
Rather, the purpose of this letter is to respond to your renewed request for a relinquishment of
100,000 acre-feet of New Mexico’s Accrued Rio Grande Compact Credit water.

It is critical that New Mexico preserve its ability to remain in full compliance with its Rio Grande
Compact (Compact) delivery obligations to Elephant Butte Reservoir. Because of the extremely dry
times we currently find ourselves in, New Mexico cannot afford to further reduce its current Compact
delivery credit account. To do so may jeopardize New Mexico’s future Compact delivery
compliance. Nevertheless, I still want to find a means to help New Mexico farmers within the
Elephant Butte Irrigation District (EBID) while minimizing the risk of a future New Mexico Compact
delivery shortfall. To that end, I propose a loan of a portion of New Mexico’s Accrued Credit Water,
similar to the loan that was made by Colorado to Texas during the 1950s drought.

The loan offer is as follows:

1) New Mexico offers to loan the Rio Grande Project (Project) up to 100,000 acre-feet of its
accrued Compact Credit Water (Credit Water) currently held in storage in Elephant Butte
Reservoir for Project use during the 2011 irrigation season. The Project would then be
authorized to release the Credit Water for Project use, provided that the releases shall
contain the same proportions of Compact Usable Water and Credit Water as the
proportions of such waters then in the reservoirs; and, provided further, that the Project
shall repay the loan of Credit Water shall be repaid at the first opportunity, but not later
than March 1, 2012.
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2) The offer must be accepted by Texas in writing and Texas must provide New Mexico
written concurrence from the Bureau of Reclamation.

If accepted, this offer would raise EBID’s allocation of water to its farmers to about two-thirds of
a foot per acre and would preserve New Mexico’s Compact credit such that New Mexico’s
future Compact compliance would not be jeopardized. Moreover, if this offer is accepted, it is
my intent to meet with Rio Grande Basin stakeholders to describe the loan. I would be pleased if
you would join me in one or more of those meetings.

I look forward to your response and to continuing our efforts to resolve the major disparity in
allocation this year between the two Project irrigation districts. Should you have any questions
on this matter, please call me at (505) 827-6091, or Rolf Schmidt-Petersen, the Rio Grande
Compact Engineer Adviser for New Mexico at (505) 827-6160.

Sincerely,

Q%@%ﬁy

John R. D’Antonio, Jr., P.E.
New Mexico Commissioner

JRD/ke

cc: Governor Susana Martinez, State of New Mexico
Dick Wolfe, Rio Grande Compact Commissioner for Colorado
Herman Settemeyer, Texas Engineer Adviser
Craig Cotten, Colorado Engineer Adviser
Estevan Lopez, Director, New Mexico Interstate Stream Commission
Amy Haas, General Counsel, New Mexico Interstate Stream Commission
Steve Farris, Office of the Attorney General, New Mexico
Buford Harris, Commissioner, NM Interstate Stream Commission
Gary Esslinger, Elephant Butte Irrigation District
Chuy Reyes, El Paso Water Conservation District No. 1
Mike Hamman, US Bureau of Reclamation
Filiberto Cortez, US Bureau of Reclamation
Nabil Shafike, New Mexico Assistant Engineer Adviser



